
Melco Crown Entertainment Limited  

Please note that the content of this presentation is only for educational purposes. Please consult an expert for financial advice. 

Generously Sponsored By: 

http://www.russell.com/us/default.aspx
http://www.stalla.com/
http://macic.ca/wp-content/uploads/2010/09/exunta-300x90.jpg
http://www.rbcds.com/
http://www.phincorp.com/
http://breakingintowallstreet.com/biws/


Resorts & Casinos 
• Igor Kremenjas 

Fund Manager 
 
• Alex Cowman 

Associate 
• Artiom Novikov 

Associate 
• Cheri Lawley 

Associate 
• Dean Brown 

Associate 
• Vince Ferraiuolo 

Associate 
 

 

Info@macic.ca Mac Investment Club www.macic.ca 



Agenda 

Opening Remarks 
Company Overview 

Industry/Sector Overview 
Peer Comparison 

Revenue & Earnings 
Ratios 

Technical Analysis 
Recommendation 

 
 

Info@macic.ca Mac Investment Club www.macic.ca 



Opening Remarks 
Preface: 

• Rapid revenue growth, long term uptrend 

 

Selection Methodology 

• Add diversity to club’s portfolio 

• Exposure in Macau and secured permits 

• Positive sentiment for gambling industry 
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MPEL Overview 
• Engages in the development, ownership, and operation of casino gaming 

and entertainment resort facilities in Macau 

• Premier casino – City of Dreams: 1,300 gaming machines; guest rooms; a 
stage performance theatre; 20 restaurants and bars, 69 retail outlets, 
and an audio visual multimedia experience; and recreation and leisure 
facilities, including health and fitness clubs, swimming pools, spa and 
salons, and banquet and meeting facilities 

• Revenue Breakdown:  
• Casino: 94% 

• Rooms: 3% 

• Food and Beverage: 2% 

• Entertainment, Retail & Others: 1% 
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Company Risk & Metrics 
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• Beta: 2.15 
– Less volatile than competitors (LVS, MGM, WYNN) 

• Moody’s Rating: Ba3 

• W.A.C.C.: 14.59% 

• 52 Week Range: $6.46/16.15 

• Market Capitalization: $6.25B 

• P/E: 31 



Casino Gambling Sector 

• Macau primarily tourism and gambling strip 

• Gambling and tourism attribute 50% of Macau’s GDP and 70% 
of Government revenue 

• 50% tourists come from China, 30% from Hong Kong 

• China’s GDP Fourth-quarter year-to-year growth above 
consensus at 8.9% 

• Macau’s gambling revenue has shown rapid quarterly growth 
rates since Q3 2010 -5.5%, 16.1%, 6.2%, 12.0%, and 7.0%, 
respectively.  
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Price Chart 
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Peer Comparison 
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Revenue & Earnings 

Info@macic.ca Mac Investment Club www.macic.ca 

Revenues and net income presented in millions of USD 

• Revenue Q3: 1055.96 
– Grown past 8 quarters, annual revenue up 45.4% from Q3 2009 to Q3 2010 

– Macau’s constant GDP growth, China’s and Hong Kong’s consumer spending also 
increased with GDP-per-capita growth 

– Driving factor behind growth is exclusivity of the Macau Strip 

• Net Income Q3: 113.30 
– 2011 Annual Projection -> $244 million 

– From 2010 to 2011, annual net income expected to grow 2419% 

– Volatility due to expansionary projects  

• EPS Annual Q2011: expected to be 0.50 cents , up from -0.02 in 2010 
– Improvements in gaming operations and rapid revenue growth were main catalyst 



Annual Revenue (Millions) 
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Annual Net Income (Millions) 
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Annual EPS 
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Ratios 
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Revenue Growth (2010-2011) ROE Current Ratio Price to Book

96.20% -0.42% 1.33 1.35

Operating Margin ROA Quick Ratio

3.50% -0.22% 1.32

Income Margin P/E (Current) Debt/Capital

-0.36% 23.21 0.39

•ROE and ROA expected to be positive for 2012 
•P/E similar to LVS and WYNN 
•Operating margin and income margin expected to increase with improvements 
in operations 



Technical Analysis 
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Relative Strength Index 
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Moving Average Convergence- Divergence 
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Simple Moving Average 
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Fibonacci Retracement 
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Bollinger Bands 

2/1/2012 

Please note that the content of this 

presentation is only for educational 

purposes. Please consult an expert for 

financial advice. 

21 



Recommendation 

• Buy 300 shares of MPEL (Total cost of $3450)  

• Limit buy at $11.50  

• Aim to sell by April 

• Aim to sell at $13.25 (Potential gain: $525) 

• Stop loss at $10.25 (Potential loss: $375) 
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QUESTIONS? 

 

THANK YOU! 
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